
Business Law 
Multiple Choice Type Questions 

 
Encircle the appropriate one. (Answers are in Bold Font) 
 

i. An agreement not enforceable by law from its beginning is called 
a) Void agreement   b) Unenforceable contract 
c) Void contract   d) Voidable contract 

ii. An agreement the meaning of which is not certain or capable of being made certain is 
called 
a) Void contract   b) Unenforceable contract 
c) Void agreement   d) Voidable contract 

iii. An agreement without consideration would be 
a) Void agreement   b) Unenforceable contract 
c) Void contract   d) Voidable contract 

iv. When a person finds the lost goods of another person, he enters into a contractual 
relationship, with the owner thereof, known as  
a) Contingent Contract  b) Express Contract 
c) Void Contract   d) Quasi Contract 

v. An agreement wherein parties do not intend to create legal relations is called 
a) Illegal agreement   b) Quasi contract 
c) Contingent contract   d) Social agreement 
 

vi. An offer terminates because of 
a) Lapse of Reasonable time  b) Notice of Revocation 
c) Death of Offeree   d) All of these 

vii. An offer terminates because of 
a) Destruction of subject matter b) Counter offer by offeree 
c) Lapse of Reasonable time  d) All of these 

 
viii. Which of the following act is Not an unlawful consideration  

a) An act to defraud another  b) To sell above market price 
c) An act against morality  d) An act against public policy 

ix. Which of the following is a disqualified person  
a) Surety    b) Agent 
c) Joint Stock Company  d) Principal 

  



x. Agreements made by minor in his individual capacity are binding on 
a) Minor himself   b) Parents of minor 
c) Guardian of minor   d) None of these 
 

xi. A minor CANNOT be 
a) Shareholder    b) Partner 
c) Agent    d) Surety 
 

xii. Which of the following mistake, if committed by any party, does not affect the validity of 
the contract 
a) Bilateral mistake of fact  b) Mistake of Pakistani law 
c) Mistake of foreign law  d) none of these 
 

xiii. Which of the following is NOT a case of unfree consent 
a) Undue influence   b) Bilateral Mistake 
c) Insanity    d) Misrepresentation  
 

xiv. In which of the following cases undue influence is NOT presumed by law 
a) Spiritual Advisor and Follower b) Father and Son 
c) Contract with Pardanasheen Lady d) Debtor and Creditor  
 

xv. An agreement to pay money or money’s worth on the happening or non-happening of a 
future event is called 
a) Wagering agreement  b) Voidable contract  
c) Conditional contract  d) None of these 
 

xvi. Where a contract is contingent upon the non-happening of an event its performance is due  
a) When the event happens   b) When the event does not happen 
c) When the event becomes impossible d) None of these 

xvii. Assignment of contract in not possible in case a contract is  
a) of personal nature  b) of impersonal nature 
c) for sale of goods   d) None of these 
 

xviii. When a promisor refuses to perform a contract before the performance gets due the 
breach is  
a) Anticipatory   b) Implied 
c) Actual    d) None of these 
 

xix. The amount of damages agreed upon by the parties at the time of making the contract is 
called 
a) Nominal damages   b) Ordinary damages 
c) Special damages   d) Liquidated damages 

  



xx. Which of the damages cannot be claimed as a right, by the aggrieved party 
a) Nominal damages  b) Ordinary damages 
c) Special damages   d) Liquidated damages 
 

xxi. Damages awarded to punish the guilty party for breach of contract are called 
a) Nominal damages   b) Exemplary damages 
c) Special damages   d) Liquidated damages 
 

xxii. An agent with unlimited powers is known as  
a) General Agent   b) Universal Agent 
c) Del credere Agent   d) Factor 

xxiii. Goods owned and possessed by the seller at the time of contract of sale are called 
a) Existing goods   b) Contingent goods 
c) Future goods   d) None of these 
 

xxiv. Breach of warranty gives the following right to the buyer 
a) Reject the contract   b) Claim for damages 
c) both ‘a’ and ‘b’   d) None of these 
 

xxv. Goods which do not exist at the time of formation of a contract of sale are called 
a) Existing goods   b) Contingent goods 
c) Future goods   d) None of these 
 

xxvi. A buyer has a right to reject the contract in case of  
a) Breach of condition   b) Breach of warranty 
c) both ‘a’ and ‘b’   d) None of these 
 

xxvii. A stipulation the breach of which entitles the buyer for damages only is called 
a) Warranty    b) Condition 
c) Guarantee    d) Indemnity 

xxviii. An endorsement where the endorser waives any of his rights is called 
a) Facultative endorsement b) Restrictive endorsement  
c) Conditional endorsement  d) Sans Recourse endorsement 
 

xxix. An endorsement in which endorser excludes himself from liability is called 
a) Facultative endorsement  b) Restrictive endorsement  
c) Conditional endorsement  d) Sans Recourse endorsement 

xxx. When an endorser of a negotiable instrument, on a subsequent date, becomes the 
endorsee thereof it is called 
a) Holder in due course  b) Negotiation back 
c) Acceptor for honour  d) None of these 
 



xxxi. An agreement of hiring of the ship, for the purpose of carriage of goods is called 
a) Bill of lading   b) Charter party 
c) Forwarding note   d) None of these 
 

xxxii. Throwing out the goods during a voyage to save the ship from sinking is called 
a) Barratry    b) Demurrage 
c) Jettison    d) Salvage  
 

xxxiii. When it is stated in bill of lading that the goods received are in bad condition, it is called 
a) Clean Bill of Lading  b) Qualified Bill of Lading 
c) Through Bill of Lading  d) None of these 

  



Short Question Answers 
Write short answers of the following. Your answer should not exceed three to 
four lines. 

 

i. Define ‘void contract’. 

ii. Define coercion. 

iii. Define contract of guarantee. 

iv. Define contract of Indemnity. 

v. Define Endorsement. 

vi. Define voidable contract. 

vii. Define warranty. 

viii. Give any four agreements expressly declared by the Contract Act as void. 

ix. Give any two functions of National Industrial Relations Commission. 

x. Give any two of the differences between bailment and pledge. 

xi. Give any two reasons of discharge of contract of agency. 

xii. Give contents of bill of lading (any four)? 

xiii. Give examples of disqualified persons (any four). 

xiv. Give the difference between indemnity and guarantee (any two). 

xv. Give the difference between initial impossibility and subsequent impossibility. 

xvi. Give the provisions of law in respect of supply of necessaries to a minor. 

xvii. Give two examples of unfair labour practices on the part of employer. 

xviii. Give two rights of a Collective Bargaining Agent? 

xix. State reasons of cancellation of registration of a Trade Union (any two). 

xx. What is meant by ‘transfer of better title’ in respect of negotiable instruments? 

xxi. What is meant by assignment of a contract? 

xxii. What is meant by crossed cheque? 

xxiii. What is meant by crossing of a cheque? 

xxiv. What is meant by damages? 

xxv. What is meant by doctrine of caveat emptor? 

xxvi. What is meant by doctrine of frustration? 

xxvii. What is meant by doctrine of privity of contract? 

xxviii. What is meant by illegal strike? 



xxix. What is meant by Injunction? 

xxx. What is meant by maritime lien? 

xxxi. What is meant by qualified bill of lading? 

xxxii. What is meant by wagering agreement? 

xxxiii. What is the difference between ‘sale’ and ‘agreement to sell’? 

xxxiv. What is the effect of unilateral mistake on an agreement? 

xxxv. What is the rule regarding appropriation of payment in performing a contract? 

xxxvi. Which books are to be maintained by a Trade Union after registration? 

xxxvii. Who is a Collective Bargaining Agent? 

xxxviii. Who is a minor? 

xxxix. Who is an unpaid seller? 


